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Part A2 : SUMMARY OF KEY FINANCIAL INFORMATION
Summary of Key Financial Information for the financial penod ended
* 30/08/2006
INDVIDUAL GUARTER | . CUMULATIVE QUARTER .
R CURRENT YEAR | .. PRECEDING _- CURRENT YEAB ~PRECEDING -
T ' QUARTER *"7}" " YEAR | STToDATE" " | 0 YEER
S CORRESPONDIN : ~*i."| CORRESPONDIN
U6 PERIOD .

|, G QUARTER

30/09/2008 | 3oroer2005 3'0.'09!.2006 30109!2005 .

[ddmei | [ddfmmiyyyy] " j.[dt-:-h;ml;'nfj/yyyi-'-‘ ---'[ddlm'mlyyyy}'

: : RM'DOD - RM'000 - RMODD - - RM'000
1 Revenue o T3504 89,150 . 73,5041 - ©. 89,190
2 Profit/(ioss) before tax 2,074 4,503 2,074 4,503
3 Profit/(ioss) for the period -7.454 1,002 7,484 1.002

T




¢ WAV A ST IR A
ordinary equity holders of
the parent

.|Basic eamings/(loss) per
;Ishare (sen)

. -0.59

0.06 - -

_-0.59

0.06

|| Proposed/Declared dividend
|per share (sen)

. 0.00

0.00| -

- 0.00

0.00

AS AT END OF CURRENT QUARTER*

AS AT PRECEDING FINANCIAL YEAR
et - END -

Net assets per share
attributable to ordinary
equity holders of the parent
J(RM)

0.1500

0.1600

Remarks :

-Note: For full text of the above announcement, please access the Bursa Malaysia website at www. bursamalaysia.com

Part A3 : ADDITIONAL INFORMATION

Remarks :

Note: TI’!e above information is for the Exchange internal use only.

-

INDIVIDUAL QUARTER - -CUMULATIVE QUARTER -

CURRENT YEAR [PRECEDING YEAR [ CURRENT YEAR [PRECEDING YEAR

- QUARTER*:?':|CORRESPONDING | ' 70 DATE*:: . | CORRESPONDING

g [ 1 QUARTER - e PERIOD”

30:09&_2’066‘1:;‘ . 30/09/2005 Cel" 1% Sorsr2008 Bl |- aor0sr2005 (8]

Tddimmiyeyyl - [dimmiyyyy) | iadimmmyyyy) | todimmiyyyl

: - RM0O0 -~ G} --. RM'OOD- - CRMIODD ey - RMIODD -

1 (Gross interest income 6,066 . 57481 VLo 6,066 T 5,749

2 |Gross interest expense 42,029 -40,313] - L 42,029]. 40,313
-

AMSTESL CORPORATION BERHAD (20667-M),
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“ AMSTEEL CORPORATION BERHAD

(Incorporated in Malaysia) (20667-M)

Interim Report for the

First Quarter Ended

30 September 2006

Coﬁdensgd Consolidated Income Statements - S 1
Condensed Consolidated Balance Sheets 2
Condcnsed Consolidated Statements of Changes in Equity 3
Condensed Consolidated Cash Flow Statements 4
Notes' o the Condensed-Financial :Statements ** - - § -1
-P;'oposed Divestment Programme | | Appendix 1
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(Incorporated in Mataysia)

| Interim report for the first quarter ended 30 September 2006

Revenue

Operating expenses
QOther operating income
Profit from operations

! Finance costs

‘ ’ Share of results of associates

‘ Profit/(Loss) before tax

Taxation

Net proﬁt}'(loss) for the period

Attributable to:

- Equity holders of the parent

- Minority interesls

Net profit{loss) for the period

{The figures have not been audited)

.| CONDENSED CONSOLIDATED INCOME STATEMENTS ..

INDIVIDUAL QUARTER

CUMULATIVE QUARTER

Eamings/{Loss) per share attributable to
equity shareholders of the parent (sen):

- B?sic

- Diluted

Ve s

s S NGTARITTIIE L Ry

CURRENT PRECEDING YEAR CURRENT PRECEDING YEAR
YEAR CORRESPONDING YEAR CORRESPONDING
QUARTER QUARTER TO DATE PERIOD
Note 30/912006 306/9/2005 30/9/2006 301912005
RM'DDO RMDOO RMO00 RM 000
"73,504 809,190 73,504 89,190 -
(42,054) (70,977) (42,054) {70,977)
11,545 28,376 11,545 28,376
42,995 46,589 42,995 46,589
(42,029) (40,313) (42,029) (40,313}
(3.040) (1.773) {3.040) {1.773)
{2,074) 4,503 (2,074) 4,503
17 (5,410) (3,501) (5,410) (3.501)
(7.484) 1,002 (7.484) 1,002
(7.802) - 838 (7.802) 838
318 164 318 164
(7.484) 1,002 (7.484) 1,002
25 (0.58) 0.06 (0.59) 0.06
25 (0.58) 0.08 (0.59) 0.08

Ar SRR

Mo e ey

(The Condensed Consdlidated Income Statements shouid be read in conjunction with the Audited Financial Statements
for the year endad 30 June 200€ anv the accompanying explanatory noles aftachsd to the interim finaniial statements)
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{Incorporated in Malaysia)

Interim report for the first quarter ended 30 September 2006
(The figures have not been audited)

" 'CONDENSED  CONSOLIDATED BALANCE SHEETS ™

AS AT " AS AT
ENDOF  PRECEDING
CURRENT FINANCIAL
QUARTER YEAR END

3 Note - 30/9/2006 30/6/2006
RM'000 RM'000
ASSETS
Non-Current Assets
Property, plant and equipment ) 550,254 549,431
Land held for property development . 353,860 352,531
Investment in associated companies 122,164 125,639
Investment in jointly controlled entities 3 31
Other investments 1,310,349 1272472
Deferred expenditure . 148 134
Goodwill on consolidation 49,183 49,183
Deferred tax assets . 9,115 . 9,144
S S 2,395,104 2,358,565
Current Assets :
Property development costs 139,461 138,566
Inventories ' 161,157 162,032
i Cther investments ’ 218,998 221616
| Trade receivables 173,404 185,332
Other receivables . : 213,005 208,154
Deposits, cash and bank balances 183,607 184,213
. © 1,089,632 1,099,933
TOTAL ASSETS : - 3,484,738 3,458,498
EQUITY AND LIABILITIES :
Share capital . 1,331,175 1,331,175
Reserves - . : {1,128,511) (1,123,933)
Equity attributable to equity holders of the parent 202,664 207,242
Minority interests - ’ 23461 - 23,096 -
Total equity ' 226,125 230,338
Non-Current Liabilities
Long term borrowings 21 1,676,330 1,661,345
Finance lease liabilities 315 . 287
Deferred liabilities 8,033 8,110
Deferred tax liabilities _ 21,816 21,887
1,706,494 1,691,609
T e R UlabTities o f SR " e g R R ST
Trade payables - : . 53,690 51,325
QOther payables ' 332,127 345,405
Finance lease liabilities 353 96
Short terrm borrowings 21 1,138,148 1,122,312
Tax liabilities . 27,798 17,413
. 1,552,117 1,536,551
TOTAL EQUITY AND LIABILITIES 3,484,736 3,458 488
Net assets per share attributable ' : :
to ordinary equity holders of the parent (RM) 0.15 - 0.16
Net tangible assets per share (RM) 0.12 D.12

{Tne Condensed Consolidated Balance Sheets should be read in conjunction with the Audited Financial Statements
for the yes: ended 30 June 2006 and the grecompanying expranamry notes atiachet to the interim financial stataments}
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(Incorporated in Malaysia)

Interim report for the first quarter ended 30 September 2006

{The figures have not been audited)

30 Seplember 2006
At1 July 2006
Effects of adopting FRE 3

Transfer from / {to) capital reserve

Net transiation gain on equity of
foreign subsidiary companies

Reversal of revaluation reserve
previously realised due
to aborted sales

Equity accounting for share of net
 assets of associated companies

Net loss fer the period

At 30 September 2008

“

30 September 2005
At1 July 2005
Negative goodwill

Transfer from [ (o) capital reserve

Net translation gain on equity of foreign

subsidiary companies

Reversal of revaluation reserve
previously reaiised due
to aboried sales

.. e Net profit forthe period. .,
W Y81 RIONE JOn IS PEROY

At 30 September 2005

< Attributable to equity holders of the parent »

Share Share Other Accumulated Minority Total
Note Caplital Premium Reserves losses Yotal Interests  Equity
RM'000 _ RM'000  RM'000 RM'000 RM'000 RM'000 RM'GO0
1,331,175 230,188 765401 (2,119,522) 207,242 23,0906 230,338
1(a) - - (18,017} 18,017 . - -
1,331,475 230,188 747,384 (2,101,505) 207,242 23,080 230,338
. - 1,573 (1.573) - - -
- - 2,724 - 2,724 47 2,77
- - 283 {283) - - -
- . 500 . 500 - 500
. . . (7.802)  (7.802) 318 (7.484)
1,331,175 230,488 752,464 (2,411,163) 202,664 23,461 226,125
1,331,175 230,188~ 787,212 {(2,117,700) 230,770 24,307 255,088
- - (228) - (228) - (228)
- - 1,452 (1,452) - - -
- - 287 - 297 303 600
- - 1,884 {1,884) - . .
- et . - . 838 164 1,002
—— Tk P e A 2 = DL 7 < R SRR i e SN

1331175 230188 790,617 (2,120,254) 231,686 24,774 256,460

{The Condensed Consclidated Statements of Changes in Equity should be read in confunction with the Audited Financial Statements
for the year ended 30 June 2006 and the accompanying expianatory noles atiached to the intarim fnancial statements)

(3]
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{Incorporated in Malaysia)

Interim report for the first quarter ended 30 September 2006

{The figures have nol been audited)

PRECEDING
- YEAR
CURRENT CORRESPONDING
YEAR-TO-DATE PERIOD
30/8/2008 30/9/2005
RM000 RNO0D
OPERATING !
Profit{Loss) before taxation (2,074) 4,503
Adjustments for:
Non-cash items (mainly unrealised foreign exchange, depreciation and amortisation) 9,201 1,390
Non-operating items {mainly interest income and finance costs) . 3,234 2,094
Operating profit before changes in working capital ] ) 10,451 7,087
Changes in working capltal: ) )
Net changes in current assets ) 321 0,730
Net changes in current liabilities (3.807) (8.915)
Cthers (malnly tax paid) . " {805) (1,638)
59870 8,873
NVESTING ACTIVITIES
Net cash inflow from the disposa! of Investments 571 10,524
Others {mainly from interest recelved) 8,704 12,020
i b,385 22,553
INANCING ACTIVITIES
Bank borrowings : (17,472) (2,125)
Redemption/repayment of Bonds and USD Debts - {152,087)
Decrease/(Increass) of fixed deposits sarmarked for Bonds and USD Debts redemption 3,340 (14,134)
Others (mainly interest paid} (1,618} {3.311)
{(15,750) {171,667)
" NEtolénges in rasis aub'f;',é:ﬁr. gguivalints T TR e sz {48) (142,241)
ki N e
Effects of exchange rate changes - 2,351 {111)
Cash and cash equivalents at beginning of period ) . 157,260 272,041
Cash and cash equivalents at end of period - 159,205 130,589

{The Congensed Consolidated Cash Flow Sialamenis be read in conjunction with the Audited Finanoial Stalemanis
for the yorr enasc 30 June 2006 and the accompanying explenalory noles attached lo the interim financial stalerments)

R
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{Incorporated in Malaysia)

Interim report for the first quarter ended 30 September 2006

(The figures have not been audited)

" NOTES TO THE CONDENSED FINANCIAL STATEMENTS -

‘ . 1. Accounting policies and method of computation

. The interim financial statements have been prepared in accordance with the Financial Reporling Standard ('FRST)
| 134 - “Interim Financial Reporing” and paragraph 9.22 of the Lisling Reguirements of Bursa Malaysia Securities
; Berhad. )

The interim financial statements should be read In conjunction with the audited financial statements of the Group for
the financial year ended 30 June 2006. These explanatory notes aftached to the interim financial statements provide
an explanation of events and transactions that are significant to an understanding of the changes in the financial
" posltion and performance of the Group since the year ended 30 June 2006. :

The significant accounting policies adopted are consistent with those of the audited financial statements for the
financial year ended 30 June 2006 except for the adoption of the following new / revised FRSs effective for the
financial period beginning 1 July 2006 : '

FRS 2 _ Share-based Payment
FRS3 - Business Combinations
~ FRSS5 . Non-current Assets Held for Sale and Discontinued Operations
" FRS 101 Presentation of Financial Statements
FRS 102 Inventories
FRS 108~ Accounting Policies, Changes In Estimates and Errors
FRS 110 Events after the Balance Sheet Date
FRS 116 Property, Piant and Equipment
FRS 121 The Effects of Changes in Foreign Exchange Rates
. FRs 127 Consolidated and Separate Financial Statements
i, FRS 128 Investments in Assotiates
FRS 131 Interests in Joint Ventures
-FRS 132 Financial Instruments: Disclosure and Presentation
FRS 133 Earnings Per Share
FRS 136 Impalrment of Assets
FRS 138 Intangible Assels
FRS 140 Investment Property

-

The adoption of the above FRSs does not have a significant ﬁnandai impact on the Group except for the foflowing:

a) FRS 3: Busginess Combinations

The adoption of FRS 3 has resulted in the Group ceasing annual goodwill amortisation. Goodwill is carried at
cost less accumulated impairment losses and is now tested for impaimment annually, or more frequently if events
or changes In circumstances indicate that it might be impaired. Any impaimment loss is recognised in profit or
loss and subsequent reversal is not allowed. Prior to 1 July 2006, goodwill was amortised on @ straight-line
basis over its estimated useful life of 25 years.

The camying amount of goodwill s al 1 July 2006 of RM4® milion will cease to be amortised. This has the
..efect of reducing the_ amortisation c_!large_s“_by,_Ryo.a_&nillion*i_n the current quarter_and financial year-to-date.
s P TR P T e R LR T > e M amae e T A

----- SR .

TR

Under FRS 3, any excess of the Group’s interest in the net fair value of acquirees’ identifiable assets, liabllities
and. contingent liabilities over cost of acquisitions (previously referred to as ‘negative goodwill”), after
reassessment, is now recognised immediately in profit or ioss. In accordance with the transitional provisions of
FRS 3, the negative goodwill as at 1 July 2006 of RM18 million was derecognised with a corresponding
decrease in opening accumulated losses.




4. Accountin olicies and method of computation (contd

b) FRS 101 : Presentation of Financial Statements

The adoption of the revised FRS 101 has affected the presentation of minority interests, share of net after-tax
results of associates and jointly controlled entities and other disclosures. in the consolidated balance sheet,
minority interests are now presented within tolal equity. In the consolidated income statement, minority interests
are presented as an allocation of the total profit or loss for the period. A similar requirement is also applicable
to the statement of changes in equity. FRS 101 also requires disclosure, on the face of the statement of
changes in equily, total recognised income and expenses for the period, showing separately the amounts
attributable lo equity holders of the parent and to minorty interests.

The following comparative amounts have been restated due to the adoption of new / revised FRSs:

. Reported

Previously - Adjustmenis ' Restated
RM'000 RM'000 RM'C00
3 Months Ended 30 September 2005
- Share of results of associates {1,608) {165) (1,773}
- Taxation {3.666) 165 (3.501)

Net adjustments -

| 2. Auditors’ report on preceding annual financial statements

There were no qualifications on the audit report of the preceding year's financial statement, However, the auditors drew the
attention to the financial position of the Group conceming the portion of ACB Bonds and USD Debts issued pursuant to the
Group Wide Restructuring Scheme ("GWRS") that are due for redemption/repayment within the next twelve (12} months and
the steps taken by the Group to meet this obligation.

| 3. Comments about seasonal or cyclical factors

The operations of the Group are not subjected to material seasonal or cyclical effects.

]
! 4. Unusual items due to their nature, size or Incidence
|

There were no items afiecting assets, liabilities, equity, net income or cash flows that are unusual because of thelr nature, size
or incidence.

‘There were no material changes in estimates of amounts reported In prior interim period of the current financial year or in pnor
financial years.

6. Debt and equiy securities

There were no issuance, cancellations, repurchases, resale and repayments of debt and equity securities for the

© 8§, Changes in estimates
current quarter and financial year-to-date.

7. Dlvidand ald
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J! nare was no dividend paid dunng the current quarter and Anancial year-[o-dale TR,




14, Comment on materia)_change In profit before taxation

The Group’s segmental information for the current financial year-to-date is as follows:

Revenue
Inter- Segment
Total segment External resulls
RM'000 RM'C00 RMO00 RMQ00
Property 22,738 - : 22,738 13,426
Investment holding & others 51,582 (3.847) 47,735 27,742
Plantaton 3,512 (481) 3.031 1,827
77,832 (4,328) 73,504 42,995
éFin'ance costs . © (42,029)
Share of results of associates (3.040)
Loss before taxation (2,074}
i 3

9. Carrying amount of ravalued assets

“The valuation of property, plant and equipment have been brought forward without amendment from the previous
‘audited financial statements.

10. Subsequent events ,

[There were. no material events subsequent to the end of the inlerim period that have not been reflected In the
financial statements for the interim period. ’

11. Changes in_the composition- of the Group
There were no material changes in the composition of the Group for the current gquarter and financia! year-to-date.

12. Changes in_contingent liabilities or contingent assets

RM'000
Ungecured
Legal claims in respect of the termination of contracts forthe extraction and sale of timber 313.000

The contingent lizbility arises oul of indemnity contracts wheréby Avenel Sdn Bhd. & subsidiary of the Company, agrees to
indemnily In full, litigation suits and any other claims brought by third parties against a subsidiary company of Lion Forest
tndusties Berhad {"LFIB"). LFIB is a former subsidiary company of the Group. - .

13. Performance review

The Group recorded a lower revenue of RM73.5 million compared to RMB9.2 miflion in the preceding year corresponding period
malnly due to lower billings for the property development division. The loss before tax of RM2.1 million for the current period
was mainly due to forelgn exchange loss and higher share of loss of associated companies.

—_— > Ty gl AR R R T s - o m eeesen - . - e b

: s I T T T, - e we e e T
For the current quarter, the Group recorded a jower revinuc aid 1085 eiore fSxilun dul-igaiy o lower billings for the~
property development division, foreign exchange loss and share of loss of associated companies.

RER et

415. Commentary on prospects

The Group will continue to focus on Its core property development business and seek to enhance its eamings through
development of new locations on joint venture basis.

'On its rationalisation exercises, the Group will continue to divest the remaining non-core and low-income generating assets to
further reduce its borrowings.

e




16, Profit forecast or profit guarantes ,
Not applicable as no profit forecast was issued.

17. Taxation ] ‘
INDIVIDUAL QUARTER CUMULATIVE QUARTER.
PRECEDING PRECEDING
CURRENT YEAR CURRENT YEAR
YEAR CORRESPONBING YEAR CORRESPONDING
; QUARTER QUARTER T0 DATE PERIOD
30/9/2006 30/9/2005 30/9/2006 30/9/2005
RM'000 RMD00 RMO00 RMD00
Income tax
Current year -2,723 3,399 2,723 3,339
Under provision in prior years 2,729 124 2,729 ' 124
Deferred tax {42) {22) (42) (22)
5410 . 3,501 5410 3,501

Provision for taxation is made even though the Group recorded a loss before tax for the current quarter and financlal year-to-
date is mainly due to taxable profits of certain subsidiaries and the absent of group relief on losses incurred by other

subsidiaries.

18. Sale of unguoted Investments and properties

There were no material sale of unquoted investments or properties for the current quarter and financial year-to-date.

19. Quoted securities

The Group's déalings in quoted securities for the cument quarter and financial year-to-date are as follows :

. ) FINANCIAL
CURRENT YEAR
QUARTER TG DATE
307972006 30/9r2006
RMD00 RM000
Total sale proceeds 291 201
Total loss on disposal o (n (17}
The Group's investments In quoted securities as at end of the reparting period are as follows:'
As at
30/m/20068
RM000
At cost 196,247
At book value - §1,337
At markel value ) 91,351
AR et T T PR AT D s vt A - SV RS GO w5 D CAMI it Jo 51 P




{a} Stalus of corporate proposals ;

Date of

. Announcement Subject Status
19/03/2003, The following proposal form part of the GWRS | The Securiies Commission had rejected the
09/05/2003, implemented on 14 March 2003: application for a further extension of tme to
21/10/2003, ) complete the Proposed Warrants {ssue.
02/07/2004, Proposed issuance of approximately 251.92
29/10/2004, million new 4 1/2-year wartants ("Warrant™) to

Y | 10/05/2005, the shareholders of the Company at an issue

i 118/09/2005 price of RMO0.,10 per Wamant ("Proposed

- | and Warranls [ssue”).

. f 18/01/2006 -

(b) Status of utilisation of proceeds from corporate proposals
Transaclions completed during the previous financial years and utilisation of proceeds are disclosed in Appendix H{i).

21. Borowings and debt securities
The Group's borrowings and debt securitles as at end of the reporting period are as follows

Short term Long term " Total
RM'000 RM'000 RM'000

Bank borrowings
Secured . 34,522 4,799 o 39321
Unsecured . 26,703 - 26,703

61,225 4,789 66,024
Bonds and USD Debts . ' .
Secured 1,076,924 1,671,521 2,748,455
Total ’ - - 1,138,149 1,676,330 2,814,479

The Group's berrowings and debt securities are denomlnatéd in the following currencies :

Forelgn
currency
© 000 RM'000
Ringgit Malaysla . ) 806,519
US Dollar : 536,344 1,976,427
Chinese Renminbi §7,229 ) 26,703
Others 4.830
2,814,479
——

22. Off balance sheet risk financial instruments

A e e e e e et

There were no off balance sheel financial instruments at the date of this report.

B T awa Y eme R idet! s R, N
Sl alMe st T R PN e B B e

v TOTE KT em aa -
S sl T o 1A b,
L e e RPNt Syl 5 A0




(i) Tafco Development Sdn Bhd ("Tafco”) has filed Petition No. D22-26-20-2002 in the High Court of Malaya at Kuala Lumpur
(the Petition”) against Ambang Maju Sdn Bhd ("Ambang Maju*), Akurjaya Sdn Bhd (“Akurjaya™), Aquabio Holdings Sdn
Bhd (“Aguabic®) and three (3) others (collectively, "the Respondents). Akurjaya and Aquabio coltectively hold 70% equity
in Ambang Maju. Tafco owns the balance 30% equity in Ambang Maju.

By a third party legal charge dated 31 December 1997, Ambang Maju created a third party charge over its lands measuring
approximatety 807.9 acres ("Lands®) to a lender {"Lender*) as security for advances granted to a related corporation. The
Lender has expressly agreed that in the event the Lender should foreclose on the charged Lands, the Lender would only be
entitled to receive 70% of the proceeds since Ambang Maju is a 70% owned subsidiary of the Company. The balance 30%
proceeds would be paid over to Tafco as the owner of the balance 30% equity in Ambang Maju. )

In the Pelition, Tafeo alleged inter alia that:

{a) the affairs of Ambang Maju are conducted and/or the powers of thé directors are exercised in @ manner oppressive to
Tafeo or in disregard of Tafca's interest as a shareholder of Ambang Maju; and '

{b) Ambang Maju did not receive any benefit from the aforesaid security arrangements.

Tafco has applied for the followlng orders:
{a) the third party charge to be cancelled and declared null and void; and

{b) 1o compel Akurjaya ahd Aquabio to purchase Tafco's 30% equity in Ambang Maju at a value equal to 30% of the
estimated market value of the Lands or 30% of the estimated profit o be derived by Ambang Maju if the Lands were
developed. .

The matter was consolidated with that of Writ of Summons No. 51-22-546 of 2002 on 16 January 2003.

The third party legal charge dated 31 December 1987 has now been discharged. Pursuant thereto, the Respondents have
applied 1o strike out the Petition. The application to strike out the Petition is fixed for further mention on 9 January 2007.

The Directors have been advised thal the Respon-dems have a reasonable chance of contesting the Petition.

{ii) Ariffin Haji Ismail Plantations Sdn Bhd ('AHIF"') has filed @ Writ of Summons No. $1-22-546 of 2002 in the High Court of
Malaya at Kuala Lumpur against Amsteel's 70% pwned subsidiary, Ambang Maju Sdn Bhd {"Ambang Maju®).

Vide a Sale and Purchase Agreement dated 21 September 1933 between AHIP and Ambang Maju (“the said Agreement”),
AHIP agreed o sell and Ambang Maju agreed to purchase 11 pieces of lands in Daerah Kulim, Negeri Kedah Darul Aman
{“the said Lands“) for a consideration of RM12 million ("the Disposal*). The Disposal was {0 facilitate & joint venture
arrangement between AHIP and Ambang Maju wherein AHIP or its nominee would be Issued with equity In Ambang Maju.
Tafco Development Sdn Bhd ("Tafco”), the nominee of AHIP, was issued with 30,000 ordinary shares of RM1.00 each In
Ambang Maju (“the Allotted Shares®}. .- )

AHIP alleges that: )
{a) although the consideration for the sald Lands in the sald Agreement was RM12 million, the agreed consideration for
the said Lands was RM18 million;

(b} the difference of RME million was to be ufilised by AHIP to defray their cost of disposal of RM531,870.60 and the
remaining sum of RM5,468,129.40 was to be utilized by AHIF or its nominee as capital contribution in Ambang Maju;

| . and
' {c) since Tafco was issued with the Allotted Shares only, a balance sum of RM5,438,120.40 was still due and owing to
AHIP by Ambang Majuir.
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2001 till date of full setlement and litigation costs.

Ambang Maju's application for a consolidation of proceedings between this action with that of Petition No. D22-26-20-2002
in the High Court of Malaya at Kuala Lumpur {Commercial Division) was allowed on 16 January 2003.

AHIP withdrew its application for Summary Judgment on § November 2003 and the Court had allowed Ambang Maju's
application 1o amend its Statement of Defence on 1 April 2004. The matter is fixed for further mention on 8 January 2007,

The Directors have been advised that Ambang Maju has 2 reasonable defence to the claim.

AHIP claims against Ampang iviaju the sum of RM5,438,120/40, intarest’st the Tate of B%:per @nnum from Z December™ ™~



.{iii) Magna Prima Berhad, Magna Prima Construction Sdn Bhd and Dunia Epik Sdn Bhd have filed a Writ of Summons'No. D6-
22-2039-2000 in the High Court of Malaya at Kuala Lumpur against Amsteel Equity Capital Sdn Bhd ("AEC") and fourteen
{14) others whereln it was alleged, inter alia, that certain parties have taken out the sum of RM22.1 million from the
accounts of Magna Prima Construction Sdn Bhd and Dunia Epik Sdn Bhd and that the money was used {o purchase
shares through AEC. It was further alleged that AEC had constructive notice of such action and therefore is the
constructive trustee of the money which was used lo purchase the shares. The writ was served on AEC on or about 7 June
2005. The matter is now fixed for case management on 11 December 2006.

The Directors have been advised that AEC has a defence to the claim,

24. Dividend proposed _ .
_The Board does not recommend any interim dividend for the financlal quarter ended 30 September 2006.

25, _"IEamingsI{Lossl per_share

Basic

? Basic earnings/(loss) per share is calculated by dividing the Group's net profiti{loss) for the period attributable to equity
- holders of the parent by the weighted average number of ordinary shares in issue of 1,331.2 million.

: Diluted
There is no dilution for the profiti(toss) per share for the period atiributable to equity holders of the parent as the diluted
profit’{loss) per share remains the same as the basic eamings/(loss} per share. - .
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AMSTEEL CORPORATION BERHAD (20667-M)

(Incorporated in Malaysia}

Interim report for the first quarter ended 30 September 2006

Conditions imposed by Securities Commission {"SC7} pertaining to_the GWRS

The SC has imposed cerfain conditions in its approval of the GWRS which include the réquiremenls to disclose the following:

Status of the Proposed Divestment Programme ("PDPT)

(i) Status of assets to be divested .

‘ Concluded Sales Proceeds Received
. Stages of assets FDP Upto | CurrentYear2006| Upto " Current Year (Jan - Dec 2006}
. to ba divested . {Per Dec | Current| Year Dec Current Year Projected Full

"GWRS) | 2005 | Quarer | todate | 2005 | Quarter | todate | toDec06 | Year

RMmit |RMmil} RMmil | RMmil | RMmil | RMmil | RMmil RM mit RM mil

By Dacember 2002 ‘

Steel manufacturing assets 10.00| 10.00 - - 10.00 - - - -
Warehouse 3.14 3.14 - - 314 - - L. -
Equity interest in property . ’

2 holding company 38.73| 3873 - - 38.73 - - - -
Listed shares in financial ‘

: services company 70.00| 70.00 - - 70.00 - - - -
Listed shares in industrial . ) )

. preducts company . 2586 | 25.86 - - 25.86 - - - .
Listed shares 322 457 - - 4.57 - - - -

By Dacember 2003
Equity interest/assets in ) :
financial services company 74.32 42.25 - - 42.25 - - . -

Equity interest in retalling ,
. companies 127.47 | 127.47 - - 127.47 - - - -

Shares in unlisted/isted
- companies, freehold land,
. factory and shoplots in

Parade 158.63 | 58.21 7. sea . . . .
By December 2004 -
Leasehold 1and 4.86 11.83 - - 11.83 - - - -
Equity interest In retailing

companies 315.45 | 315.45 - - 269.56 - 13.26 32.63 45.89

Freehold land, property
holding and shoplots in

. Parade 348.29 491 - 58.00 4.91 - 58.00 - 59.00
By December 2005
Equity Interest in retaliing

d T senpanies T et 287 R1287 L st - v R P ) - L.
Hotetl and freehold fand 240.71 - - R - - - . -
By December 2006
Equity interest in retalling

companies 93.23 12.52 - - 12.52 - - - -

‘Freehold land, unlisted shares

; in companies, shopping
centres, golf club and

i medical centre 1,063.76 | 220.70 - - 220.70 - CT . - -

'Total 2,590.54 | £58.51 - 59.00 812.62 - 72.26 3263 104.8%

The Group will, if necessary, divest other essets which are not part of the PDP, 1o redeem/repay the ACE Bonds and USD Debts,
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AMSTEEL CORPORATION BERHAD (20667-M)

{Incorporated in Malaysia)

Interim report for the first quarter ended 30 September 2006
Conditions imposed by Securities Commission ["SC”) pertaining o the GWRS {cont'd}

Status of the Proposed Divestment Programme {"PDP") {cont'd

(i) Transactions completed dyring the previous financial years and utilisation of the divestment proceeds received

. Utilisatlon Status
Divestment of assets In Proposed Unutilised/
the Proposed Divestment Programme utilisation Actual Cutstanding
RM mil RM mil RM mil
1. (a) Disposal of 226,716,252 ordinary shares of RM1.00 each In Lion
Corporation Berhad, at a cash consideration of RM1.00 per share;
and
() The entire equity interest in the Parkson retail group for an
aggregate consideration of RM364,23 miliion and the settlement of
‘Inter company balances of RM104.08 million to be satisfied by
cash payment of RM144,82 million, deferred cash payment of
RM230.86 million and issuance of RM92.63 million nominal value
of redeemabla convertible unsecured loan stocks.
() Estimated expenses : o 1.62 065 097
(i) 'Redemption/repayment of ACB Bonds and USD Debts 693.41 660.78 32.63
£695.03 £661.43 33.60
Utilisation Status
Divestment of other assets notln Proposed Unutilised/
the Proposad Divestment Programme ’ utilisation | - Actual Outstanding
‘ : o : o RM mil RM mil RM mil
Disposal of 100% equity interest In Optima Jaya Sdn Bhd ("0JSB") to
Boustead Properties Berhad ("Boustead”) comprising 150,000 ordinary
shares of RM1.00 each for a consideration of RM150,000 and settiement
of debts owing by QJSB to the Company and novation and assumption
by the Company of certain liabilities of OJSB amounting fo RM201.0
milllon for an amount of RM113.85 million, satisfied in the following
manner;
(i)  RM10.00 million in cash: and
-ty ~ the balance;paid, in the form of 23.11, million ordinary shares of i N
RM1,00 each in Boustead valuéd at RM4.50 each™™ B
Settlement of outstanding amounts owing to ltochu Corporation,
Pancaran Abadi Sdn Bhd and Takenaka (Malaysia) Sdn Bhd. 114.00 49.21 @pa.79

Notes:
The unulilised portion is represented by Boustead shares deposited in & pledged securities account. Dividends and

proceseds from disposal of these shares will be utilised to meet scheduled principal and inferest payment.

(i) Pians to overcome any projected shortfall
: The Group will continue to actively seek potential buyers for the assets/companies under its PDP.




